
Diversification among stock funds makes good sense
Stock index returns can change dramatically each year. Diversification can smooth out peaks and valleys, and help you avoid unnecessary risk.

Stock fund categories ranked by performance, December 31, 2002–December 31, 2012
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■  BROAD MARKET = Dow Jones U.S. Total Stock Market Float 
Adjusted Index: The broadest measure of the U.S. stock market, 
tracking about 3,600 stocks.

■  INTL. = MSCI EAFE Index: Tracks more than 1,000 stocks from 
more than 20 developed markets in Europe and the Paci�c Rim.

■  LARGE GROWTH = MSCI US Large Cap Growth Index:
 Tracks the growth companies of the MSCI US Large Cap 300 

Index as identi�ed by factors such as historical sales growth 
and expected earnings growth.

■  LARGE VALUE = MSCI US Large Cap Value Index: Tracks
the value companies of the MSCI US Large Cap 300 Index as 
identi�ed by factors such as book value to price ratio, earnings 
to price ratio, and dividend yield.

■  MID GROWTH = MSCI US Mid Cap Growth Index: Tracks 
the growth companies of the MSCI US Mid Cap 450 Index 
as identi�ed by factors such as historical sales growth and 
expected earnings growth.

■  MID VALUE = MSCI US Mid Cap Value Index: Tracks the 
value companies of the MSCI US Mid Cap 450 Index as 
identi�ed by factors such as book value to price ratio, earnings 
to price ratio, and dividend yield.

■  SMALL GROWTH = MSCI US Small Cap Growth Index:
 Tracks the growth companies of the MSCI US Small Cap 1750 

Index as identi�ed by factors such as historical sales growth 
and expected earnings growth.

■  SMALL VALUE = MSCI US Small Cap Value Index: Tracks 
the value companies of the MSCI US Small Cap 1750 Index 
as identi�ed by factors such as book value to price ratio, 
earnings to price ratio, and dividend yield.

Past performance of an index is not a guarantee of future results. In 
addition, the performance of an index is not an exact representation 
of any particular investment, as you cannot invest directly in an index.

There are other material differences between funds that must
be considered prior to investing. Diversi�cation does not ensure 
a pro�t or protect against a loss.

Source: Vanguard.
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For more information on Vanguard funds and Vanguard ETF Shares, contact your financial advisor to obtain a prospectus. Investment objectives, risks, charges, expenses, and other important 
information are contained in the prospectus; read and consider it carefully before investing.

Vanguard ETF Shares can be bought and sold only through a broker (who may charge a commission) and cannot be redeemed with the issuing fund. The market price for ETF Shares may be more or less than the net asset value.

All funds are subject to risk. Foreign investing involves additional risks, including currency fluctuations and political uncertainty. Stocks of companies in emerging markets are generally more risky than stocks of 
companies in developed countries. Prices of small- and mid-cap stocks often fluctuate more than those of large-company stocks. Funds that concentrate on a relatively narrow market sector face the risk of higher 
share-price volatility. It is possible that tax-managed funds will not meet their objective of being tax-efficient.   
The funds or securities referred to herein are not sponsored, endorsed, or promoted by MSCI, and MSCI bears no liability with respect to any such funds or securities. For any such funds or securities, the prospectus or the Statement of Additional Information contains  
a more detailed description of the limited relationship MSCI has with The Vanguard Group and any related funds. 

Standard & Poor’s®, S&P ®, S&P 500 ®, Standard & Poor’s 500, 500 ®, S&P MidCap 400 ®, and S&P SmallCap 600® are registered trademarks of Standard & Poor’s Financial Services LLC (“S&P”) and have been licensed for use by S&P Dow Jones Indices LLC and its  
affiliates and sublicensed for certain purposes by The Vanguard Group, Inc. The Vanguard funds and ETFs are not sponsored, endorsed, sold, or promoted by S&P Dow Jones Indices LLC, Dow Jones, S&P or their respective affiliates, and none of S&P Dow Jones  
Indices LLC, Dow Jones, S&P nor their respective affiliates makes any representation regarding the advisability of investing in such products. 

The Russell 1000®, Russell 1000® Value, Russell 1000® Growth, Russell 2000®, Russell 2000® Value, Russell 2000® Growth, Russell 3000®, and Russell ® are registered trademarks of Russell Investments and have been licensed for use by The Vanguard Group.  
The Products are not sponsored, endorsed, sold, or promoted by Russell Investments and Russell Investments makes no representation regarding the advisability of investing in the Products.

“FTSE®” is a trademark owned by the London Stock Exchange Group companies and is used by FTSE under license. “All-World” is a trademark of FTSE International Limited. FTSE International Limited does not sponsor, endorse, or promote the funds; is not  
in any way connected to them; and does not accept any liability in relation to their issue, operation, and trading. All other marks are the exclusive property of their respective owners. 

Financial advisors: Visit advisors.vanguard.com or call 800-997-2798. Please note that some Vanguard products may not be available through your firm.	
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Talk with your advisor to learn more about the benefits of diversification. Investment Products: Not FDIC Insured • No Bank Guarantee • May Lose Value

1 Includes a Vanguard ETF®.  2 Available only in ETF and Institutional share classes.  3 Closed to new investors. 

500 Index1 
Diversified Equity 
Dividend Appreciation Index1 
Dividend Growth
Growth and Income 
Institutional Index
Institutional Total Stock Market Index
Large-Cap Index1 
Mega Cap Index2

PRIMECAP Core3

Russell 1000 Index2

Russell 3000 Index2 
Structured Broad Market 
Structured Large-Cap Equity 
Tax-Managed Capital Appreciation 
Tax-Managed Growth and Income 
Total Stock Market Index1

Equity Income 
High Dividend Yield Index1 
Mega Cap 300 Value Index2 
Russell 1000 Value Index2

S&P 500 Value Index2

U.S. Value 
Value Index1 
Windsor™ 
Windsor™ II
 

Capital Value
Mid-Cap Value Index1

S&P Mid-Cap 400 Value Index2

Selected Value

Russell 2000 Value Index2

S&P Small-Cap 600 Value Index2

Small-Cap Value Index1

Explorer Value™

International Value
Emerging Markets Select Stock

FTSE Social Index 
Growth Equity 
Growth Index1 
Mega Cap 300 Growth Index2 
Morgan™ Growth 
PRIMECAP3 
Structured Large-Cap Growth
Russell 1000 Growth Index2

S&P 500 Growth Index2

U.S. Growth

Capital Opportunity3  
Mid-Cap Growth 
Mid-Cap Growth Index1

S&P Mid-Cap 400 Growth Index2

Explorer™

Russell 2000 Growth Index2

S&P Small-Cap 600 Growth Index2

Small-Cap Growth Index1

FTSE All-World ex-US Small-Cap Index1

International Explorer™

International Growth

Extended Market Index1 
Mid-Cap Index1 

S&P Mid-Cap 400 Index2 
Strategic Equity

Developed Markets Index 
Emerging Markets Stock Index1 
European Stock Index1 
FTSE All-World ex-US Index1 
Global Equity 

Pacific Stock Index1 
Tax-Managed International1 
Total International Stock Index1 
Total World Stock Index1

Small-Cap Index1 
Russell 2000 Index2

S&P Small-Cap 600 Index2

Strategic Small-Cap Equity
Tax-Managed Small-Cap

Consumer Discretionary Index1

Consumer Staples Index1

Convertible Securities3

Energy
Energy Index1

Financials Index1

Global ex-U.S. Real Estate Index1 
Health Care
Health Care Index1

Industrials Index1

Information Technology Index1

Market Neutral

Materials Index1  

Precious Metals and Mining
REIT Index1

Telecommunication Services Index1

Utilities Index1




